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by Tim Pankhurst: "Battling the Antarctic’ Waste" | 





ALTY sailor Dr 

David Lewis was 
the guest of honor at a 
book launching at a 
miush Melbourne restau- 
rant last week, but in- 
stead of warm congra- 
tulations he received a 
stern lecture about the 
‘“foolhardiness” of his 
voyages to the Antare- 
Lic Ice, 


You re bloody lucky to be 
here today.’ the acting 
director of the Department 
of Science and the Environ- 
ments Antarctic division, 
Mr P_H Sulzberger, told the 
man who made the first solo 
voyage to that “terrible and 
frightening continent’ 


‘Explore if you must. but 
why not go to the tropics.’ 
Mr Sulzberger pleaded 


But Dr Lewis, 62. is now 
preparing his crowning pro)- 
ect — a daring winter expedi- 
tion to the Antarctic in an 
especialiy-reinforced ship 
designed to pop out of the 
crushing ice like a water- 
melon pip 


Expedition members will 
leave their womb cocooned 
on the ice to research and 
explore 


The 22m ship, yet to be 
built for an estimated §$400,- 
000. has been named Doug- 
las Mawson 


It will be immensely strong 
with, 20mm steel plating - 
twice as thick as that of a 
destroyer — and according to 
Dr Lewis will go where only 
the most powerful _ ice- 
breaker can venture. 


Dr Lewis is well aware of 
the risks and stands in awe 
of the white continent 


“The seas and forces are 
almost beyond one's compre- 
hension,” the softly-spoken 
adventurer said. 


His 10m sloop, Ice Bird. 
capsized three times and 
was dismasted twice in fero- 
cious seas during his two 
solo expeditions in the 
southern summers of 1972-73 
and 1973-74 

“The battle against ex- 
treme physical conditions 
took too much of a toll,” Dr 
Lewis admitted. 

But the magnetic attrac- 
tion of the ice brought him 
back in the summer of 1977- 
78 in the yacht, Solo, this 
time with eight people on 
board. 

That overcrowded voyage 
produced a different kind of 
loneliness for Dr Lewis. He 
found that as commander he 
had to remain somewhat 
aloof and could not confide 
in his crew members 


“But it is a kind of soothing 
environment once you get 
used to it,” he said 

The story of the expedi- 
tion, Voyage To The Ice, was 
published by the ABC and 
was the subject of last 
week's book launch. 

The account of 79 days of 

scientific exploration § also 

gives a telling insight into 
personal relationships in 
cramped, arduous” condi- 

LIONS. 

A man of fearsome appear- 
ance, with great bristling 
eyebrows and a wildly 
weatherbeaten face, Dr 
Lewis inspired great loyalty 
among the seven-man, one- 
woman crew 


“He resembles a pirate or 
vulture perched at the heim 
He looks so grotesque with 
his ratty old hat, a wild look 
in his eye and a maniacal 
grin creasing his snow-cov- 
ered face.’ crew member, 
Peter Donaldson, wrote in 
his diary 


Everyone has a gcographi- 
cal romanticism, Dr Lewis 
says, and the Antarctic: 
wilderness is his. 


He has a passionate belief 
that small private expedi- 
tions, with no political mo- 
tives, have a place in pre- 
serving and understanding 
the great white wastes. 


He declares the Antarctic 
is Australia's new frontier 
and that it will increasingly 

















altract younyw adventure 
in the hero mould of the 
old explorers 


Dr Lawis, a New Zealander 
who calls himsell a new — 
tralian, gave up his medical 
practice in 1964 to pursue his 
ocean love 

In the next three years he 
completed the first circum- 
navigation olf the world ina 
multi-hull boat, accompa- 
nied by his wite and two 
young children 


He was a research fellow at 
the Australian National Uni- 
versity for seven years and 
made many voyages of the 
Pacific with the traditional 
Star-path navigators 


His respect for the native 
navigators left him with a 
lifelong mark — a Caroline 
Islands tattoo on his left 
hand that symbolises the 
power of the sea 


He founded the Oceanic 
Research Foundation in 1975 
to give substance to his 
global wanderings 

The foundation, with Lord 
Shackleton as patron and 
Sir Edmund Hillary as tech- 
nical adviser, aims to learn 
by experience. 

The Antarctic research 
aboard the Douglas Maw- 
son, functioning as a cheap 
shore base, will concentrate 
on energy alternatives, the 
possible use of iceberg as a 
freshwater supply and the 
collection of specimens 


The ship's keel is to be laid 
this winter and already Dr 
Lewis is involved in frantic 
fund raising for the cul- 
mination of his adventuring. 


And the old man of the sea 
has no intention of aban- 
doning his “foolish ven- 
tures for a dry, warm berth 
ashore. 

“I hope to lead a couple of 
major expeditions yet,” he 
said, his mind far away from 
the warnings and well-wish- 
ers of another book laungh- 
ing. 


Ph 




















BANGLADESH 


BRIEFS 


SOVIET CRUDE SUPPLY--The Soviet Union is to supply 40,000 tons of high 
speed diesel oil to Bangladesh during 1980. A contract to this effect 
was signed in Dacca on 5 April between the Soviet Foreign Trade Organi- 
zation and the Bangladesh Petroleum Corporation. During the last 3 
years the Soviet Union had supplied 150,000 tons of high speed diesel 
oil and kerosene to Bangladesh. [BK101231 Dacca Domestic Service in 
English 1705 GMT 8 Apr 80 BK} 


CSO: 4220 





INDIA 


BRIEFS 


INDUSTRY MINISTRY PORTFOLIO-~Finance Minister Mr Venkataraman has been 
relieved of additional charge of industry. Minister of State for 
Industries Dr Charajin Chanana will look after the Industry Ministry 
till a senior minister is appointed. [BKO71341 Delhi Domestic Service 
in English 0240 GMT 4 Apr 80 BK] 


TELEVISION NETWORK--The center is planning to spread TV network through- 
out the country. This was disclosed by Minister for Information and 
Broadcasting Basant Sathe in Madras. He said television will soon 

find its way to villages along with the radio to play its role in 
promoting national integration. [BKO71341 Delhi General Overseas 
Service in English 1000 GMT 5 Apr 80 BK] 


TRANSPORT AGREEMENT WITH BANGLADESH--The Central Inland Water Transport 
Corporation has signed a bilateral agreement with its Bangladesh 
counterpart to maximize the border transport becween the two countries. 
The agreement, signed in Calcutta, provides for facilities to each 
other's vessels for smooth movement between India and Bangladesh and 
between West Bengal and Assam via Bangladesh. [BK0O71341 Delhi General 
Overseas Service in English 1000 GMT 5 Apr 80 BK] 


CSO: 4220 

















INDONESIA 


NO DANGER OF ARMED CONFLICT WITH INDONESIA SEEN BY HANOI 
Interview With Phan Hien 
Jakarta KOMPAS in Indonesian 13 Feb 80 pp l, 12 


[Report of interview with Phan Hien, deputy foreign minister] 


[Excerpts ] Vietnam says the dispute with Indonesia involving determination 
of the seabed boundary in the South China Sea will in no way develop into 
armed conflict. 


The above information was provided by Vietnam Deputy Foreign Minister Phan 
Hien in a special interview with AFP as Indonesian troops are prearing to 
conduct a large-scale joint exercise in South China Sea waters. 


Reports stating that the border dispute between Vietnam and Indonesia conld 
develop into armed conflict between the two nations were vehemently denied. 
"There is no danger whatsoever of an armed conflict, or any other conflict, 
developing between Vietnam and Irdonesia either in the near or distant future, 
said Phan Hien. 


The senior Vietnamese official admitted, however, that there were differences 
of opinion on seabed boundaries which also involved the Natuna Island group 
in the South China Sea. 


Vietnam and Indonesia have held two talks to date on this question, but neither 
have produced results and further talks appear to be necessary. 


The first talks were held in Hanoi in June 1978, and the second were held 
in Jakarta in January 1979. No agreement was reached because the two 
nations delineate the borders differently. 


Indonesia, by custom, adheres to the median principle and theory, the median- 
line principle for demarcating the border, but Vietnam adheres to the 
principle known as the "Thalweg continental shelf" principle which is a 
completely new idea for Indonesia. 


After the first conference in Hanoi, Foreign Minister Mochtar Kusumaatmadja, 
an expert on international law, said the Thalweg principle applies to a 
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river. He said this principle ordinarily is used to determine the median- 
line for two countries bordered by a river. "We could accept this for a 
land border, but this is confusing for a sea border! " Mochtar said. 


In this interview Phan Hien reiterated Vietnam's position whereby it did 
not concur with the exploration for oil conducted in a regic: still under 
dispute without the consent of both parties to the dispute. 


He said Vietnam had no other intention than to settle the seabed boundary 
dispute with Indonesia at the conference table. 


However, because it had found oil in the Natuna Island group, Indonesia 
began to explore the area. 


Vietnam claimed one cf the island in the Natuna group where Indonesia ve 
already drilling for oil. 


In December, after the second talks failed, Pertamina began by signing a 
production contract with a US joint venture company for operations in the 
South China Sea. The contract was signed on 3 December between Pertamina 
and Marathon Petroleum/Natuna Ltd./Hubbay Oil for oil exploration in 

a 24,605~square kilometer zone called "Natuna Bloc B." 


At the end of last week, Gen Mohammad Jusuf, minister of defense and security, 
said there was some change that ABRI [Indonesian Armed Forces] would face 
combat in the South China Sea. It is not clear whether there was any 
connection between Vietnam's claim, the dispute between Vietnam and Indonesia 
on the seabed boundary and what Gen Jusuf told Parliament's Commission I. 


Jusuf considered the South China sea a "main gateway" to Indonesia. Therefore, 
ABRI will hold a large-scale exercise there involving about 30 to 35 ABRI 
battalions or about 30,000 troops. Malaysian troops will also be involved 

in this joint exercise. 


Mammoth Indonesian Training Exercise 
Jakarta KOMPAS in Indonesian 8 Feb 80 pp 1,6 


[Excerpts] Gen M. Jusuf, minister of defense and Armed Forces commander, 
told Parliament's Commission I on Thursday [7 February] that at one time 

it seemd that Indonesian Armed Forces could not avoid combat in the South 
China Sea, and that the South China Sea was the main gateway to Indonesia. 
"This is why the ABRI large-scale joint exercise is being conducted there," 
he said in reply to a question from Masrudin Hars, a member of the GOLKAR 
Faction in Parliament. 


The northern half of Indonesia, Gen Jusuf said, is becoming increasingly 
important to Indonesian defense because strategic resources including oil 
are found there, from Natuna to the Sumatran coasts. "Wherever our troops 

















are stationed now, they must get to know that area intensively. Therefore, 
we must accustom them to being there," said the defense and security minister. 


According to Gen Jusuf, from 30 to 35 battalions will be involved in the 
ABRI joint exercise. These troops are part of the 60 battalions whose 
capabilities and weaponry are being updated. The South China Sea will be an 
operational testing field so that combat training ce..ters and educational 
centers can get some feedback about the actual capabilities of the troops. 


If 30 to 35 battelions are mobilized for this exercise, it means that about 
30,000 troops will take part. KOMPAS has noted that a military exercise of 
this size has never taken place before. According to data of the Interna- 
tional Institute of Strategic Studies in London, troop strength of the 
Indonesian Army is about 60,000, that of the Marine Corps is 12,000 and that 
of the Air Force KOPASGAT [Strike Troop Command] approaches that of the 
Marine Corps. Army personnel, according to this source, actually total 
180,000, [as published] but one-third are not active [combat] personnel. 


The minister of defense and security said that this type of exercise wil? 
also be conducted in Pacific Ocean waters that are the main entry to Indo- 
nesian defenses. 





The Malaysian Armed Forces, he said, will also be present at the exercise 
in the South China Sea. "They will not participate but will be observers. 
An ABRI leaders meeting will be held in the area at the same time," Jusuf 


remarked. 
6804 
cso: 4213 








LNDUNESIA 


FRG ENVOY COMMENTS ON INDONESIA=PRC RELATIONS 


Reatoration »f Relations 
jakarta PELITA in Indonesian 26 Feb 80 pp 1, 7 


\Excerpts|] President Suharto is convinced that resumption of relations 
between Indonesia and the People's Republic of China (PRC) will definitely 
become a reality one day in the future, 


The Head of State expressed this conviction to Guenther Schoedel, Ambassador 
of the Federal Republic of Germany (FRG) to Indonesia, who called on the 
President in Jakarta Monday morning in connection with his new post as FRG 
envoy to the People's Republic of China. 


Guenther Schoedel is expected to assume his new post imminently and to depart 
for Peking on 29 February. 


After having been received by the President for one hour, Ambassador Schoedel 
told the presse that the President set forth his ideas and views on the 
international political situation, particularly as it affects Indonesia's 
national interests. 


The President explained developments in the international political situation, 
including aspects which concerns the relationship between Indonesia and PRC 
Preeident Suharto explained to Ambassador Schoedelthe situation with regard 

to lIndonesia-PRC relations which have not been resumed, and the background 

of events which caused the diplomatic suspension. 


Asked what effort he could make in his new post to help normalize Indonesia-PRC 
relations, the new FRG ambassador to Peking stated that he does not want to 

get involved in the bilateral relationship of the two nations. Nevertheless, 
as an old friend of Indonesia by virtue of his long tenure here, he would try 
to explain the true situation in Indonesia to PRC Government leaders. 


Regarding Indonesia's debts to the West German Government, Guenther Schoedel 
hinted that his government would not write them off as Britain and Switzerland 
did, because Indonesia can afford to repay her debts. He said that West 








Germany maintains a standpoint of ite own concerning those debts, Germany 
will only serateh debts of developing countries which cannot export goods 
to foreign countries and do not have the fin.acital capability te pay back 
their debts, 


He disclosed that the West German Government is interested in giving ald to 
Indonesia, particularly for a program to develop her isolated and underdeveloped 
regions, Such aid will be given through synchronized projects which have 

been approved by the National Development Planning Board (BAPPENAS) and which 
represent concrete results of negotiations between the West German and 
Indonesian governments, 


For inatance, the projects in isolated outposte include the development of 
transmigration centers and pilot agricultural estates in East Kalimantan, 
and the development of transmigration centers in Pasaman Barat, West Sumatra, 


A modern system for agriculture and fisheries will be promoted in Bukittinggi 
and Padang regions, "This aid is to be carried out continuously every year," 
he said, 


With regard to West Germany's loans to Indonesia, Guenther Schoedel said 
that the aid was the result of a joint decision between the two countries to 
launch projects that put emphasis on the welfare of inhabitants of rural areas, 


He said that in the past few years, West Germany has been giving Indonesia 
financial aid amounting to DM 120 million or $70 million annually. This 
aid can be increased each year, depending on Indonesia's need for the 
implementation of these projects. 


Envoy Says He Was Misquoted 
Jakarta KOMPAS in Indonesian 28 Feb 80 p 12 


|Excerpts| West German Ambassador Guenther Schoedel announced that some 
nespapers misquoted the statements concerning PRC-Indonesian relations which 
he made to the press at Bina Craha last Monday after he had taken leave of 
President Suharto. He is going to assume a new post as his government's 
envoy to the PRC, 


One newspaper quoted Schoedel as saying that "President Suharto explained 
that normalization of diplomatic relations between Indonesia and the PRC will 
take place in the near future."' Another newspaper, apparently a foreign 
publication, wrote that diplomatic relations between Indonesia and the PRC 
would become a reality imminently. 


"'In the future’ may mean 2 more weeks or 1 month or 1 more year and so on," 
explained Schoedel. 


Asked by newsmen “whether Your Excellency will carry a special message from 


President Suharto to the PRC Government," Schoedel replied firmly: "No." 
Yet he admitted that some problems were touched upon in his conversation 


with President Suharto. ‘However, it would not be fair if I were to divulge 
them," he said. Guenther Schoedel is scheduled to leave Indonesia tomorrow. 


9300 
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INDONESIA 


INVESTMENT OF FOREIGN, DOMESTIC CAPITAL IN 1978, 1979 
Jakarta SINAR HARAPAN in Indonesian 8 Feb 80 pp 1, 16 
[Article: "Optimism That Foreign Capital Investment Will Increase") 


[Excerpts] The Chairman of the Capital Investment Coordinating Body 
(BKPM), Ismail Saleh, stated that he is optimistic that the investment 
of capital in 1980 will increase, 


He expressed the optimistic attitude in reviewing the developmeat cf capital 
investment over the past 2 years, both foreign capital as wel! as domestic 
capital. 


In his meeting with Commission VI of Parliament on Friday [8 February] 
[Ismail Saleh said that in 1979 the plan for foreign capita] investment 
(PMA) already agreed on totalled $490.9 million, compared with $129 million 
in 1978. PMA investment in 1979, according to him, increased by 280.5 
percent over the previous year. 


However, seen from the point of view of numbers of projects, in 1979 the 
total was only 27, compared with 39 projects in the previous year. From 
the point of view of the number of projects, in 1979 there was a decline 
of 33.3 percent. 


In that connection Domestic Capital Investment (PMDN) already approved 
in 1979 reached the level of Rp 720.6 billion, or smaller when compared 
with the prior year, which reached the level of Rp 757.6 billion. From 
the point of view of investment PMDN recorded a decline of 4.9 percent. 


The total number of PMDN projects in 1979 also experienced a decline of 
13.4 percent, that is, from a level of 304 projects in 1978 it declined 
to only 264 projects in 1979. 


The total of foreign and domestic investment in 1979 (at a rate of exchange 
of Rp 625 to $1.00) was Rp 1.0 trillion, or an increase of 22.6 percent 
compared with the previous year. 
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Anawering @ question of a member of Parliament, [email Saleh said that 
monetary conditions and the fact of several international economic crises 
recently are still a factor hampering the development o° capital invest- 
ment in Indonesia, aa well as in other developing states, 


in 1979, he aaid, thie Limiting factor wae atill felt to be more influential 
on domestic capital tnvestment than on foreign capital investment, although 
on an overall basis total planned investment approved by the Government 
showed an increase of about 22.6 percent, compared with the previous year. 


He said that up to now the foreign investor was not yet attracted to invest 
in the special food sector (rice estates) because there was not yet avail- 
ible sufficient irrigation ditching. He said that this circunstance 

caused the cost of investment to be high, because the investor himself 
would construct the irrigation network involved. 


(his matter was questioned by a member of Parliament because last year 
the Government epxressed the hope that there would be an increase in 
foreign capital investment in the rice estate sector. 


Persons interested in capital investment in the agricultural and estate 
agricultural sectors were stated to be few in number because it was felt 
that the incentive was lacking, not to mention that the foregoing sectors 
do not quickly produce results, the profit level is low, large investment 
is required, and they also need a large labor force. 


5170 
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INDONESIA 


FOUR PRLORITIES IN HANKAM BUDGET 
Jakarta HARIAN UMUM AB in Indonesian 8 Feb 80 pp l, 8 


[Article: "Development in the Defense Sector Continues to Have Four 
Objectives" | 


[ixcerpts| The Minister of Defense and Commander of the Armed Forces, 
General M. Jusuf, states that the development budget of the defense sector, 
which has been increased by Rp 250 billion for the year 1980/1981, will 
give priority to four development objectives. 


he first priority is on efforts to raise the level of welfare of the 
soldier. The second is to improve the equipment of ABRI. The third is 
on efforts to raise the level of education and training. And the fourth 
is on efforts to raise the level of readiness of the defense forces and 
ABKI, 


fhe minister stated this in the name of the Government in hearings before 
Commission I of Parliament on Tursday [7 February] at the Parlimanet 
building in Senayan-Jakarta. 


Concerning efforts to raise the level of welfare of the soldier, the 
minister on that occasion, among other things, mentioned the size of the 
budget which will be available, about 32 percent of the total existing 
development budget. That is, it involves construction of 50 housing units 
of the new battalion, offices of Military District Commands [KORAMIL] 

and Police Sector Commands [KOSEK KEPOLISIAN], as well as housing for 
their members. 


In improving the equipment of the Armed Forces, included within this 

category is completing police equipment needs, such as handcuffs, flesh- 
lights, clubs, etc. In the efforts to raise the level of education and 
training, the readiness of the ABRI combat battalions will be raised further. 
The 60 battalions programmed for 1979/1980 will become 100 battalions for 
1980/1981. 
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With special regard to the fourth priority, in the effort to Increase the 
readiness of the defense forces and ABRI, the productive capacity of the 
Army Industrial Facility at Bandung and the Air Force Materiel Command 
will be ratieed, 


Answering questions of members of the Commission concerning joint training 
of KOSTRANAS [National Strategic Command] which will be carried out in 
waters of the South China Sea next March, Minister Jusuf stated that that 
training was also intended to be a part of the effort to raise the level 
of readiness and training of ABRI. Among other things, at the same time 
the readiness of the battalions of infantery involved will be tested as 
far as is useful. For that purpose later on between 30 and 35 battalions 
which have been trained will be brought together. 


Another objective of training is getting ABRI units to know the territory. 
[In that framework next year the same kind of joint training is planned to 
be held in the waters off Maluku, which faces the Pacific Ocean, 
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INDONESIA 


TWELVE PAGE LIMIT FOR NEWSPAPERS 
Jakarta KOMPAS in Indonesian 21 Feb 80 pp l, 6 
[Article: ‘Newspapers Limited to a Maximum of 12 Payes"'] 


[Excerpts] Daily newspapers will only be permitted to publish a maximum 

of 12 pages each day, with a ratio of 70 percent news and 30 percent 
advertising. The decision, which will go into effect on 1 March 1980, 

was the result of a plenary session of the Press Council which met Wednesday 
(20 February] at the request of the Special Committee of the Council. 


The Press Council, which has been holding its twenty-first session since 
last Monday [18 February] at the Bumi Sangkuriang meeting hall in Bandung, 
is the highest body of the press sector which, together with the Govern- 
ment, protects the growth and development of the national press. The 
Chairman of the Council is the Minister of Information, while the Deputy 
Chairman at present is B M Diah, who is also Chairman of the Daily Council 
of the Press Council. 


The view put forward as the basis for the decision regarding the number 

of pages in a newspaper, is that "it is in the interest of balanced growth 
of the national press and in accordance with the consensus reached at the 
end of December 1979 between the SPS (Federation of Newspaper Publishers), 
the PWI (Union of Indonesian Reporters), the SGP (Graphic Press Federation), 
and the Ministry of Information." 


The Deputy Chairman of the Press Council, BM Diah, stated that the limit 
on the number of newspaper pages to a maximum of 12 is based on considera- 
tion of its “effect on the development and growth of the Indonesian press." 
with this limitation, he said, it was hoped that the growth of competition 
would level out. "This does not mean it will be an obstacle. If, later 
on, there should be a new development, an adjustment can be made." 


8 M Diah made this statement in reply to the question of Mohammed Sidik, 
Deputy Editor of the Bandung Post, as to whether the limitation on the 
number of pages was not an obstacle for the development of the Indonesian 
press. In Singapore and Malaysia newspapers pub!ish 36-38 pages. 


Speaking on the ratio of news versus advertising, B M Diah stated that the 
comparison would not be calculated for each publishing day but would be 


averaged out at the end of each year, Thus, it could be that on a given 
day the volume of advertising would exceed 30 percent. 
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INDONESIA 


RACHMAT SALEH COMMENTS ON BOND ISSUES, CREDIT 
Jakarta SINAR HARAPAN in Indonesian 9 Feb 80 pp 1, 15 
{[Article: "To Present Indonesia As a Good Borrower of Money"] 


[Excerpts] The Governor of the Central Bank/Bank Indonesia, Rachmat Saleh, 
states that the main objective of issuing the obligations of the Republic 
of Indonesia abroad is not to attract offers of money but to present 
Indonesia as a country which is a good borrower of money. 


The Governor of the Central Bank stated this in a meeting with the Parlia- 
mentary Commission on State Receipts and Expenditures, which was presided 
over by its Deputy Chairman, Dr Rivai Siata, at the Bank Indonesia building 
in Jakarta Friday evening [8 February]. 


Rachmat Saleh said that if we can issue our obligations in an orderly 
fashion in the international capital markets, as well as pay the interest 
on time in proper fashion, at an exchange rate which can stand at satis- 
factory levels, the name of Indonesia will be known as that of a country 
which is a good and responsible borrower. 


"In this way if we later need additional funds for development needs, we 
can obtain them easily through the issuance of obligations in a broader 
way,’ he said. The Indonesian Government, for the first time, issued a 
number of obligations in July, 1978, in Japan, that is with the feature 

of "limited obligations," amounting to Y10 billion (or, at the exchange 
rate at that time, $50 million). The period of this borrowing is for 

10 years, including a period of optional payment of 4 years, with interest 
at 7.5 percent and a return from issuance of 99 7/8 percent. 


The following sale of Indonesian obligations was undertaken in West Germany 
in September, 1978, with the feature of "general obligations," amounting 

to DM1OO million (or $50 million). The period of this loan is 6 years, 

the interest rate is 7.0 percent, and the return from issuance is 99.5 
percent. 
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Later this was followed with the issuance of a loan in the Netherlands in 
March, 1979, which also had the feature of "general obligations," amounting 
to 75 million guilders. The period of the loan is 10 years, the rate of 
interest is 9.25 percent, but with a return from issuance of 100 percent. 
The last offering was carried out in Kuwait in July, 1979, for a total of 
7,0 million Kuwaiti Dinar (or $23 million). The period of the loan is 

7 years, the interest rate is 8.75 percent, and the return from issuance 

is 99 3/4 percent. 


Responding to a question from the Budget Commission on monetary development 
in the coming fiscal year as a consequence of the growing volume of the 
state budget for 1980/81, which has increased by 52.2 percent, Rachmat 
Saleh stated that, "we must be vigilant to see that there is no increase 
in prices."’ According to Rachmat Saleh, the increase in the size of the 
budget, which was large, or up 52.2 percent, although finally it will be 
in balance, will still contain within itself an inflationary influence, 
Furthermore, if the balance of payments shows a surplus which amounts 

to more than Rp 1.0 trillion, tne inflationary influence will be greater, 
because the surplus itself will represent the flow of new Liquidity to the 
community as a whole, 


The best way to overcome the emergence of inflation is by providing goods 
which are both appropriate in terms of their total value and are available 
in the places where they are needed. Thus the policy of providing goods 
is a very important instrument in facing up to the danger of inflation, 

he said. 


However, apart from that credit policy is also very important in the role 
it plays in controlling inflation, because this policy influences the in- 
crease in liquidity which circulates in the community. The problem, says 
the Governor of the Bank Indonesia, is that an increase in the total amount 
of credit is itself difficult to control. 


He mentioned the increase in the total amount of bank credit which, in 
the 1980/81 budget, is estimated at Rp 7.8 trillion up to the end of the 
fiscal year as "something which can easily happen, because it is indeed 
very much needed." 


A problem which must be protected against, say: Rachmat, is managing the 
size and speed of circulation of the credit, so that it does not increase 
inflationary pressure. For that reason the granting of credit must be 
directed towards the sectors which facilitate the circulation of goods, 
increase production, and facilitate imports, etc. 


Rachmat Saleh estimated that inflation in the first 10 months of the 
current fiscal year (April, 1979, to January, 1980) was about 17.5 percent. 
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INDONESIA 


RICE PRODUCTION REVIEWED, PRODUCTION TO INCREASE 
Jakarta KOMPAS in Indonesian 21 Feb 80 p 2 
(Article: "Production of Rice for 1980 Will Be Better" 


[Excerpts] If there is no serious attack of plant disease and there is 

no wave of large-scale floods, Indonesian rice production for 1980 is 
expected to be better than in the previous year. However, this will still 
not be a "food self-supporting" year (in rice) for Indonesia. In fact, 
consumption of rice will remain far higher than production. 


The Indonesian rice production goal for 1980 is 18.4 million tons. If 
it is achieved, there will be an increase of 2.79 percent compared to 
production of rice in 1979, which totalled 17.9 million tons. 


The increase in production of rice, amounting to 2.79 percent, will be an 
improvement, because usually the increase is only 2.1 to 2.3 percent. 

To reach a level of self-sufficiency in rice, production will have to 
increase at least 3.5 percent per year. 


Up to the present, the increase in consumption of rice in Indoensia is 
estimated at 3.5 percent per year. Of this figure 2.1 percent comes from 
the increase in population, while the remaining 1.4 percent comes from an 
increase in the people's income. 


Domestic stocks collected by the Logistical Affairs Body [Badan Urusan 
Logistik] will also increase, compared with the years 1979/1980. 


The increase in domestic stocks will occur, not because the farmers or the 
KUD is incapable of marketing the excess production, but because the 
Logistics Bureau wants to prevent the decline of paddy and rice price below 
the market level. Usually, when production increases and is even 
extraordinary, the proceeds of the harvest produced by the farmer is below 
the basic [level]. 
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Compared with domestic stocks in 1979/1980, covering the period from 

1 February 1979 to 31 January 1980, the domestic stocks plan for 1980/ 
1981 shows an increase of 217,901 tons, or 65.61 percent. The domestic 
stocks for 1979/1980 amounted only to 332,099 tons of rice equivalent. 


Further details of domestic stocks for 1980/1981 are that in the first 
quarter (February~April) they will total 91,997.5 tons of rice equivalent. 
In the second quarter (May-July) they will total 384,487.5 tons of rice 
equivalent. In the third quarter (August-October) they will total 
71,064.7 tons. And in the fourth quarter (November-January) they will 
total 2,450 tons. 


In fact, although domestic stocks for 1980/1981 are planned to increase, 
they will still remain lower than stocks in 1978/1979. In 1978/1979 
domestic stocks reached 867,355 tons, which was the highest recorded in 
the history of national stocks since the 1950's. 


5170 
CSO: 4213 


18 











INDONESIA 


RICE PRODUCTION TARGET FOR 1980 SET AT 18.4 MILLION TONS 
Jakarta PELITA in Indonesian 8 Feb 80 p 6 
[Article: "Rice Production Target for 1980: 18,442,800 Tons"] 


[Excerpt] The Government has decided that the rice production target for 
1980 will be 18.442 million tons. It will consist of the product of the 
area of intensification of the harvest season of 1979/1980 and the product 
of intensification of the harvest season of 1980, as well as the product 
of areas of non-intensification. 


The production of rice from the area of intensification of the harvest 
season of 1979/1980 is planned to be 8,584,500 tons, that from the harvest 
season of 1980 is planned to be 4,575,500 tons, and that from the area of 
non-intensification will be 5,282,000 tons. So stated Minister of Agricul- 
ture Sudarsono at a working session with Commission IV of Parliament 

on Thursday [7 February]. 


Production of rice as large as the target can be hopefully achieved. This 
is subject to the following circumstances: 1) availability of subsidy 
funds for fertilizer and pesticides, provided the price of fertilizer and 
pesticides can be maintained at the level of prices before 15 November 1978. 
On the other hand the Government has increased the basic price of rice 
from Rp 75 per kilogram to Rp 105 per kilogram beginning 1 Feburary, so 
that is is hoped that the farmers will want to involve themselves in 
increasing production. 2) Availability of a sufficiently large budget 

for irrigation and ditching so that the potential area for intensification 
can be increased. 3) Raising the ambitions of the farmers. 4) Increasing 
the planting of VUTW rice (Superior Disease Resistant Variety). 


The Minister of Agriculture stated that increases or decreases in the 
production of food cannot be measured from the point of view of increases 
and decreases in the import of rice. At present there is an increase in 
the production of rice, but imports are increasing rather substantially. 


According to the Minister of Agriculture, the Government regards this as 
a symptom of an increase in consumption per capita as a consequence of 
rising incomes in society. 
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INDONESIA 


PARLIAMENT QUERIES JUNIOR MINISTER ON RICE IMPORTS 
Jakarta KOMPAS in Indonesian 15 Feb 80 pp 2, 3 


(Article: "Rice Imports Are Also Intendeu To Augment Reserve Stocks"] 





[Excerpts] Why did the government import 2.7 million tons of rice for fis- 
cal 1980? Is not production for 1979/80 expected to increase to 17.95 
million tons while consumption is estimated at only 17.5 million tons, 
calculated on the basis of 125 kilograms per capita per year for an Indonesian 
population of about 140 million? 


These questions and others were asked by Engineer Suradji, member of Parli- 
ament's Commission IV, of Engineer A. Affandi, junior minister for food 
production effairs, at the working meeting of the commission, headed by 
Commission IV Chairman Eddiwan, on Thursday [14 February]. 





Junior Minister Engineer Affandi replied that it must be understood that the 
function of rice imports has changed since 1974. Initially rice was 

imported solely to close the gap between supply and requirements but later 
these imports were also intended to augment the "food security reserve." 

In 1974 the government decided that there must be a reserve stock of 1 million 
tons of rice at all times. 


For 1979, rice production is projected at 17.95 million tons. Seed require- 
ments and wasteage are calculated at about 9 percent. Therefore, 16.32 million 
tons are available for consumption, whereas, it is calculated that total 
requirements including the reserve, marketing wasteage, and so on are 18.54 
millions tons of rice that must be made aVailable. Thus there is a shortage 

of about 2.22 million tons which must be covered by imports from various 
countries even though there is only a small world surplus. According to 

the Commission IV chairman, Indonesian food imports will be thee times 
greater than the world rice surplus. 





Minister A. Affandi also acknowledged that for such huge imports, the gov- 
ernment will not only have to expend funds for rice imports but will also 
have to pay for the construction of godowns throughout Indonesia. All of 


20 








imports will be shipped by March 1980, and at that time reserves on hand 
will only total 800,000 tons. According to Eddiwan, the price for imported 
rice ranges around $2h0 per ton so that $648 million, or 106 billion rupiah, 
are required for the 2.7 million tons imported. 
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INDONESIA 


SOLONS SUBMIT QUESTIONS ON PERTAMINA TO PRESIDENT 
Queries About Thahir Case 
Jakarta KOMPAS in Indonesia 23 Feb 80 p 1, 9 


|Excerpts| A letter addressed to the President and signed by seven Parliament 
members (representing Karya Pembangunan party) contained five questions about 
current government control over the state oil enterprise lertamina, specific- 
ally in the wake of the financial scandal caused by Pertamina Assistant 
Director General H, Thahir, now deceased, who held deposits in various foreing 
banks totaling $80 million, 


Signatories of this letter are: Dr C. J. Simandjuntak, Ir Rachmat Witoelar, 
A. A, Oka Mahendra, LL M, Djoko Sudyatmiko, I. Borodoti, DVM, Dr Rivai Siata 
and Dr Fahrin Ilham, The letter was written on 12 February and handed over 
to the Preeident by a Parliament courfer on 20 February, after it was studéed 
by the rarliament leadership to decide whether or not an interpellation was 
in order. 


Following are the 5 questions in full: "First, has the government come across 
other cases similar to that involving the late H. Thahir? Second, regarding 
the matter of the former director general of Pertamina, Dr Ibnu Sutowo, our 
appreisel is that there is ineufficient information about how the government 
nes been handling it. We wish to have some clarification as to whether the 
government has reached a définitive conclusion concerning Dr Ibnu Sutomo's 
ieadership in his capacity as Pertamina's director general. If there is such 

a conelusion, is it not time for the government to announce it publicly? 


"Third, ie the government of the opinion that the case of the late H. Thahir 
wae che consequence of slack supervision over the mechanism of Pertamina's 
management? Fourth, what is Pertamina's financial position, particularly 
regarding the settlement of its debts up till now? And how about the solution 
to Pertamina'se existing assets which have been taken over by the government? 
last, what measures have been taken to prevent the recurrence of such a case 
in Pertamina and in other fields?" 


‘he seven solons expressed hope that the government will give its clarification 
before a plenary session of Parliament. 
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Government Anawer Being Prepared 
Jakarta KOMPAS in Indonesian 22 Feb 80 p 1 


(Excerpte) President Suharto hae inetructed Miniater of State and State 
Secretary Sudharmono to prepare as soon as poseible the government's reply 
concerning the Haji Thahit case following a formal question about it by 
seven Parliament members last week. 


Hie inetruction wae iesued yesterday upon receipt of the letter submitted 
by the seven solons representing Karya Pembangunan party who asked about 
the iesue of the estate oll enterprise Pertamina, specifically the Haji 
Thahir case, 


in his explanation to the press at Bina Graha, Minister Sudharmono said that 
the President would appoint a minister to read the government's written 
reply before a plenary session of Parliament. He did not specify the time 
for the reading. 


Meanwhile, Syahziar Syaarani, attorney~at-law for one of the heirs of the 
late Haji Thahir, said in Palembang that it was not true that family members 
of the late Thahir have surrendered to the government rights to Haji Thahir's 
private accounts kept in several banks in Singapore. 


Last week Dr Sumarlin, minister of state for reform of state apparatus, 
stated that family members of Haji Thahir have surrendered to the government 
cights to the private accounts of the deceased and his second wife, 

Karthika Ratna, 


According to one source in Palembang yesterday, the case involving the estate 
of Thahir in the form of several bank accounts in Singapore would be settled 
next month. He said that the Singapore Supreme Court would decree who would 
have the legal right to receive the legacy. The heirs themselves, who live 
either in Singapore or Indonesia, have agreed on the distribution of the 
inheritance. This will facilitate the "thawing" of the accounts which are 
presently "frozen," the source said. 


Five sons and a daughter were born to Haji Thahir and his first wife. His 
second wife bore him two sons and a daughter, while his third wife was child- 
less. However, the third broveht with her two children by her previous 
marriage and she inssited on her rights to Thahir's estate. 


In 1976, the accounts of the late Haji Thahir amounted to DM 60 million 

and U.S. $1.4 million, Today, the total is estimated at U.S. $ 35 million 

or 21.875 billion rupiahs. This account is in the private name of Haji 

Thahir and his second wife Karthika Ratna. One of his sons by his first 

wite has challenged Karthika Ratna's right to ownership of the account. 

Later on, the Singapore Branch of Sumitomo Bank [where the money was deposited} 
decided to submit the controversy to the Singapore Supreme Court which will 
decide who will have the right to the money. 
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INDONESIA 


GOVERNMENT CLAIMS BANK ACCOUNTS OF PERTAMINA OFFICIAL 
Jakarta TEMPO in Indonesian 16 Feb 80 pp 8, 9 
[Article: "Pertamina Versus Wife Number Two"'] 


[Excerpts] He was known as a very powerful person at Pertamina when Ibnu 
Sutowo was in power there. Although he did not have the position of 
Director of Director General as stated in the newspapers, it was not wrong 
to state that he was the person closest to the Principal Director [Direktur 
Utama] at that time. His official position was General Assistant to the 
Principal Director. He, Haji Achmad Thahir, died on 23 July 1976 when he 
was almost 64. But suddenly his name was mentioned again last week. 


"Old Haji" [Pak Haji], that was what the old hands of Pertamina called him, 
turned out to have large bank accounts overseas. As stated by the news- 
paper, the Asian Wall Street Journal, on 5 February, the deceased had term 
deposits in several foreign banks. Their totel was $80 million. 


The deposits were opened as joint accounts with the second wife of the 
deceased, Mrs Kartika Ratna. In other words, Mrs Kartika at any time had 
the right to take out the money from the bank where the couple maintained 
the deposits. 


But she ran into trouble when she wanted to take out part of the $35 
million which was deposited in the Singapore Branch of the Sumitomo Bank. 
That happened 4 days after Haji Thahir died in 1976. The manager of the 
bank, Akira Fujimene, asked her pardon and informed her of the arrival 

of Abubakar and Ibrahim Thahir, two sons of the deceased by his first wife, 
Rukiah. According to the manager of the Sumitomo Bank, they also claimed 
rights to the deposit. 


Dissatisfied with such treatment, on the following day Mrs Kartika through 
her lawyer asked that the entire deposit be withdrawn from the Sumitomo 
Bank. But that also was unsuccessful. An attempt was made to reach a 
compromise between the two quarreling parties, but it failed. The report 
was that Mrs Kartika was very hard. 














The family quarrel was not known to many people. Pertamina iteelf was 
barely informed and began to become involved in the affair on 6 May 1977, 
almost 1 year later. On that day the law office of Selvadurai and Em- 
manuel in Singapore, as representatives of Pertamina, wrote to the Sumitomo 
Bank and informed it that the deposit of the late Haji Thahir was the 
lawful property of the Government of Indonesta. 


In ite letter the law office stated that the deposit of the deceased was 

the result of "commissions" ‘earned by the deceased from foreign contractors. 
The official letter of Pertamina did not state that the late Haji Thahir 

or the former Principal Director of Pertamina had engaged in "corruption." 
However, it mentioned that Thahir, as acting director for financial affaires 
under former Principal Director Ibnu Sutowo, was the person who was 
responsible for "discussions, actions, and implementation of various 
contracts, loans, and projects which involved hundreds of millions of 

U.S. dollars." 


The document states that in 1974, through his position in Pertamina that 
was so powerful, the deceased was believed to have misused his office to 
obtain various bribes from prospective contractors. The document partic- 
ularly states that Haji Thahir, together with Ibnu Sutowo, discussed 
contracts for the construction of several parts of the Krakatau Steel 
project with the West German contractor Klockner & Co. ‘he total value of 
the contract involved DM 469 million ($269.2 million at present exchange 
rates). 


As is known, the gigantic project which especially involved three West 
German contractors: Klockner, Siemens AG, and Ferrostahl, expanded to 
involve about $2.0 billion. This was a total which was regarded by the 
Government as nonsense. The team for reorganizing Krakatau Steel, which 
was formed by the President and chaired by the Minister for the Reform of 
the State Apparatus, J. B. Sumarlin, was later successful in reducing that 
total through a series of sharp discussions below $1.0 billion. 


The joint heirs of the late Haji Thahir by his first wife, as was stated 

by Minister Sumarlin last week, have agreed to turn over to the Govern- 

ment of the Republic of Indonesia the deposit believed to total $80 million. 
Apart from what is in the Sumitomo Bank, the deceased and his wife Kartika 
reportedly have accounts in the Chase Manhattan Bank of New York and the 
Hongkong & Shanghai Banking Corporation of Hongkong. These are believed 
generally to be in the form of 6 month time deposits, in U.S. dollars and 
the strong West German mark. 


It is said thar s Kartika will respond by demanding the division of all 
of the property of the deceased which is in Indonesia. Although she still 
holds an Indonesian passport, Mrs Kartika has lived abroad for a long time. 
If she is not in Singapore, it is said that she is often in Geneva. When 
her husband died, Mrs Kartika was indeed in Europe. 
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But who ia Kartika Ratna? She is a native of Nganjuk, a city in East Java, 
Raised in Malang, Kartika Ratna binto Tandio, who was born on 28 November 
1934, wae once married before meeting Haji Thahir. It ie not very clear 
where they met. But there are those who say that it was Robin Loh, the 
well-known businessman in Singapore, who introduced the widow to H. A. 
Thahir. 


On 19 July 1974 they were married in Islamic ceremonies at the home of 

Mr Iekak, Jalan Diponegoro 6, Jakarta. Mr Iekak himself, when asked, was 
not willing to mal > a statement on the matter. But it is said that the 
wedding, which took place exactly behind the house of the deceased, who 
lived at Jalan Mangunsarkoro 13, was later mentioned only after Thahir 
had died. 


In the light of all of this the position of Mre Kartika Thahir seems to be 
strong. But the authorities of BAKIN, which is dragging out the history 
of the deposit in the Sumitomo Bank, need to prove that the money indeed 
comes from commissions or bribes. An official admitted that proving the 
origins of the money will not be an easy affair. 


At the end of 1979, through the law office of Karthigesu & Arul, Pertamina 
prepared another affidavit. Among other things it was stated that there 
are strong indications that the wealth of the late Haji Thahir in the 
Singapore Branch of the Sumitomo Bank was obtained by misusing his position 
in Pertamina. 


There is another aspect of the matter which, at least, is regarded as 
possibly reducing the property rights of Mrs Kartika in the Sumitomo Bank. 
“According to Islamic law, a wife only has the right to a quarter of the 
legacy of her husband,’ states a source in Pertamina. It appears that 
religious law will also be used in the court session next month in 


Singapore. . 
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INDONESIA 


OLL REVENUE, PRODUCTION REVIEWED 
Jakarta KOMPAS in Indonesian 21 Feb 80 p 6 
[Article: "Fiscal Year 1979/1980: Receipts Prom O11 Exceeded") 


[Excerpts] Although domestic needs have increased, oil revenues through 
the end of May will exceed estimates for the corresponding period of the 
1979/80 budget year. The Principal Director of Pertamina, Piet Haryono, 
in a meeting with Committee Vi of Parliament on Wednesday [20 February], 
stated that the estimated receipts of Rp 3.4 trillion were prepared at a 
time when the price of crude oil on the international market was $13.55 
per berrel. Production at that time was 1.2 million barrels per day. 


Since December, prices have risen twice. At first they were increased to 
$27.50 per barrel, and then, at the beginning of February, to $29.50 per 
barrel. How much oil income has increased as a result of this price 
increase, cannot yet be stated. But what is certain is that there has been 
a clear increase, Haryono said. For the year 1980/1981 it is estimated 
that receipts from the oil sector will reach Rp 6.5 trillion. Haryono 
stated that for the next fiscal year, the average price is estimated to 
revolve around $30 per barrel. Changes may occur, depending on market 
developments in the future. 


He admitted that there was a decline in production this year, compared 
with last year. Whereas last year production reached 1.5 million barrels 
per day, this year production has declined about 10-20,000 barrels per day. 
But with the availability of funds and efforts to find new oil sources, 

it is hoped that by the end of the Third Five-Year Plan Indonesian oil 
production will reach a record figure. He added that the highest produc- 
tion ever achieved was in 1977, that is, 1.7 million barrels per day. 


Production this year (1980/1981) by the firms which operate under Work 
Contracts is estimated at 760,000 barrels per day. Firms which work 
under Production Sharing Coutracts will produce 680,000 barrels per day. 
And Pertamina itself will produce 95,000 barrels per day. Piet Haryono 
immediately added that the production of Pertamina itself was formerly 
80,000 barrels per day. 
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INDONESIA 


FOREIGN DEBTS BROKEN DOWN BY COUNTRY 
Jakarta KOMPAS in Indonesian 21 Feb 80 pp 1, 6 


[Article: "Foreign Debts in Detail''] 


[Excerpts] Up to the end of September 1979, the total debt of Indonesia 
resulting from foreign debts totalled about $11.8 billion (or about 

Rp 7,404.5 billion--Editor). Paying back foreign loans is still within 

what can be called safe limits, and the burden of foreign debt will not 

weigh heavily on the younger generation in the next 10-20 years. On the 
contrary they will benefit from the results. 


All of this was stated by the Director General of Foreign Monetary Develop- 
ments of the Ministry of Finance, Dr Sugito Sastroamidjojo, in an exchange 
of views with Committee VII of Parliament on Wednesday [20 February]. 

At the hearing Director General Sugito provided a breakduwn of Indonesian 
foreign debt, a matter which the Government had never provided previously. 
He said that the old debt (from the old order--Editor) consisted of two 
types, that is, debts which have already been rescheduled and those which 
have not yet been rescheduled. 


The debt which has not yet been "rescheduled" consists of: from India, 
21,043,811 Rupees; from Russia, 513 [as published] Pounds Sterling; and 
from the PRC, both 93,157,252 Swiss Francs and 5,735,610 Pounds Sterling. 


Debts which have been "rescheduled" consist of: from the United States, 
$188,271,665; from the Netherlands, 604,763,647 Guilders; from Great 
Britain, 10,407,300 Pounds Sterling; from Italy, 77,385,491,067 Lira; 
from Japan, 28,889,541,008 Yen and $6,261,796; from West Germany, 
476,507,576 West German Marks; from France, 604,855,249 Francs; and from 
Bulgaria, $2,156,161. 


Other debts already "rescheduled" include: from Czechoslovakia, $83,334,804; 
from Hungary, $20,199,961; from Russia, 596,819,443 Rubles; from Yugosla- 
via, $135,525,361; from East Germany, $82,976,883; from Poland, $113,798,494; 
from Rumania, $16,774,483; and from Pakistan, $13,686,053. 
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New debts (under the new order--Editor) consist of: from the United States, 
§2,031,569,271; from IDA (International Development Agency), $519,622,400; 
and from the IBRD (International Bank for Reconstruction and Development), 
$691,252,335. Later loans from the ADB (Asian Development Bank) amount to 
$170,892,971; from the Netherlands, 572,257,050 Guilders; from Belgium, 
2,434,000,077 Belgian Francs; from Denmark, 52,950,518 Kroner; from Italy, 
5,892,248,413 Lira; and from Japan, 534,135,922,950 Yen. 


In addition, from West Germany there are loans amounting to 1,009, 745,437 

West German Marks; from Canada, 102,172,180 Canadian Dollars; from France, 
793,548,364 French Francs; from New Zealand, 3,805,462 New Zealand Dollars; 
from Austria, 13,327,019 Austrian Schillings; and from Iran, $136,571,629. 


Regarding the total as a whole, the Director General of Foreign Monetary 
Affairs said that his office indeed did not add them up from time to time, 
since loans consist of various forms of money, and the exchange rates 
change. But the total is around $11.8 billion. 


According to a report of the World Bank for 1979, the total of Indonesian 
loans which have already been "disbursed" amounts to $11.4087 billion 
(more than $11.4 billion at the end of 1977). Meanwhile, the whole of 
the credit commitment (including loans not yet disbursed) is $15.9039 
billion. 


Answering a question about export income and debt repayment, Sugito stated 
that, in general, certain countries determine the percentage of debt 
repayment, to export income. If, for example, the debt [repayment] is 
below 20 percent of export proceeds, the foreign debt position. is not yet 
a matter for concern. But in fact the figure of 20 percent is not an 
absolute figure. Brazil, for example, devotes more than 40 vercent of 

its export proceeds to repay foreign debt. 


Thus, under present circumstances, estimated Indonesian export income, 
compared with estimated repayment of foreign debt, can still be stated 
to be within safe limits. 


He went on to say that the estimated repayment of foreign debt in 1979/ 
1980 and in 1980/1981 will be in accordance with the respective budgets. 
Meanwhile, for 1981/1982, 1982/1983, and 1983/1984 repayment will be in 
accordance with the Third Five-Year Plan, that is, $890 million, $992 
miilion, and $1225 million, respectively. The three repayment levels 
involve only the principal of the loans and not the interest. 


Meanwhile, loans which have already been repaid up to now involve $3.557 
billion, consisting of principal of $1,849,595,000 and interest of 
$1,667,779,000. 
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INDONESIA 


TRANSMIGRATION MATTERS REVIEWED 
Jakarta KOMPAS in Indonesian 12 Feb 80 pp 1, 6 


[Article: "79,207 Transmigrant Families Must Be Relocated by the End of 
1980") 


[Excerpts] By the end of calendar year 1980, 79,207 transmigrant families 
must be relocated. Even if this relocation is accomplished, transmigrant 
families "carried over" from 1980/81 and those under the 1981/82 quote must 
still be resettied. 


Martono, junior minister for transmigration affairs, gave this information 
to newsmen on Monday [11 February] at the Bina Graha, where he was 
accompanied by Director General of Transmigration Kadarusno, Director General 
for Agrarian Affairs Daryono, Director General for Road Construction 
Suryatin, and Director General for Land Communications Nazar Nurdin. They 
had been received by President Suharto. "We five were called on the’ . 
oresident this morning as part of a new custom initiated in February whereby 
the president gets information directly from officials who handle technical 
transmigration matters," Martono said. 


Director General for Transmigration Kadarusno expleined that the figure 
|mentioned ~Sove] breaks down into 2,207 families carried over from 1977/78, 
27,000 families carried over from 1978/79, and the 50,000 families targeted 
for transmicration in 1979/80. Of this total, 15,727 families departed 
through 1] February, and 2,305 families will leave between 12 and 29 February. 


Martono added that no carryover is expected in the third year of Pelita III 
(third 5-year development plan], and it is hoped that transmigration will be 
carried out smoothly in the fourth and fifth years of Pelita III. The 
transmigration target for 1980/81 is the same as that for 1981/82 -- 75,000 
families. The target for both the fourth and fifth years of PELITA III is 
100,000 families, therefore, $00,000 families will be relocated during 
Pelita III. 


On being questioned, Martono said President Suharto recognized that the 
reasons for the delay in implementing transmigration, among other tings, 
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were the dncreasing numbers of families to be relocated and the abrupt 
change in policy. 


BAKORTRANS (Transmigration Coordination Board), headed by NAKERTRANS [man- 
power, cooperatives, and transmigration] Minister Harun Zain, now handles 
the general policy for transmigration implementation. The Transmigration 
Control Unit, subordinate to BAKORTRANS, consists of members of various 
agencies. Junior Minister for Transmigration Affairs Martono is its chair- 
man. 


Martono said after land is opened up for transmigrants by the Road 
Construction Directorate Genera], the Urban Planning Directorate General 
plans the area. Thereafter the Agrarian Affairs Directorate General surveys 
and divides the land into lots. The Transmigration Directorate General 

then builds houses. The transmigrants arrive only after the housing 
construction is completed. "Earlier, these activities were carried out in 
no particular order," Martono added. 


He explained that ordinarily each family is allotted 2 hectares of land. 
The government clears land for the house and surrounding premises. One 
hectare is cleared for farming. The remaining three-quarters of a hectare 
is placed in reserve, but the government suggests that it be cleared by the 
transmigrant. "The reserve then is ready,” Martono added. 
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INDONESTA 


FORMER PRRI-PERMESTA LEADERS OPERATE CONSULTING FIRM 
Jakarta KOMPAS in Indonesian 17 Feb 80 p 2 
[Interview with Ahmad Husein by KOMPAS reporter; date not given) 


[Excerpts] "As a soldier and a good citizen, I cannot passively follow 
the building of this nation I love," Ahmad Husein told KOMPAS in his of- 
fice in the CTC Buildin, in Kramat Raya, Jakarta. 


Ahmad Husein said: "As you know, my military career ended in 1961, follow- 
ing a disturbance that I call a corrective measure against the Sukarno 
government in 1957. All of this was an expensive lesson in building a 
clear future following my release from detention, between 1961 and 1966. 


"Five years of detention was long enough to ponder my ideas, and provided 
a basis to establish a good future. 


"Based on that experience, I endeavored to become a businessman, able to 
contribute to the nation within the framework of development established 
by the New Order government. With seven others, I formed a service or- 
ganization, PT Konsultasi Pembangunan. The Principal Director is HN 
Sumadi, the former commander-in-chief of VII/Wirabuana. I am his denu’y." 


Other partners include former Colonel M. Simbolon, Principal Commissioner; 
former Lieutenant Colonels Saleh Lahade, and Bing Latumahina; former Major 
Nusyirwan; and Mohammad Baga, formerly Dean of Economics of Hasanuddin 
University, Ujung Pandang. 


Ahmad Husein was held along with Sutan Syahrir, Mohammad Natsir, Sjafruddin 
Prawiranegara, and Mochtar Lubis. Although President Sukarno granted am- 
nesty to all regarded as rebels, namely PRRI-PERMESTA members, they were 
still held. 


Ahmad Husein, born 1 April 1925 in Padang is apparently still very vigor- 
ous. 


Thanks to persistence, PT Konsuitasi Pembangunan has developed to the 
point that it has 30 affiliates. PT Taliabu in the South Moluccas is 
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active in logging. This firm is one ot seven owned jointly with foreign 
partners. 


According to information, in the years since the enterprise was formed, 
Ahmad Husein has deposited more than 10 billion Rupiahs into the national 
treasury in payment of various kinds of taxes. ‘This is one way to aid 
the government in development,” he explained. 


"If we think about it, we do not really have much expertise in business," 
Husein said, "but that can be obtained through sheer enthusiasm and de- 
termination. You cannot ignore the management, organization and disci- 
pline acquired in military experience; this is the basic currency for 
heading a business." 


Husein noted: "Actually, there is no question that with Sukarno's decla- 
ration of ammesty, all members of the PRRI-PERMESTA were given pension 
rights as befit soldiers. The majority of them received pensions, as 
promised. But it is hard to understand why we did not get the same rights." 
By “we,'’ Husein meant those who were then regarded as revolutionaries. 


Admittedly, there is one obstacle that has not yet been overcome. As an 
absolute precondition for granting of pension rights, every soldier must 
have a release from the authorities. 


"This is an obstacle in the way of receiving a pension. I have asked re- 
peatedly, and received no answer. I do not know if there is a special, 
unwritten regulation pertaining to us," said Husein. 


In 1950, Husein was sent to the Commando Corps School in Jakarta for a 
year. He then returned to his parent unit. A year later, he was assigned 
to West Java to eradicate the Darul Islam-Indonesian Islamic Army. He 
served in Aceh from 1953-54 in similar duties. 


He returned to his parent unit as a brigade commander. In 1957, Husein was 
appointed commander of the Central Sumatra Military Area Command, holding 
that post until the disturbance. 


Husein is one of eight sons of an Assistant Pharmacist in the military 
hospital in Padang. One of Husein's brothers is director of a senior high 
school in Padang. Another, following in his father's footsteps, is a 
pharmacist in Jakarta Army Central Hospital. Two other brothers are in 
private business in Padang. 


Husein lives on Jl Palmeriam No 7, East Jakarta, with his wife, three 
daughters and two sons. 
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KAMPUCHEA 


ITALIAN JOURNALIST REPORTS FROM DK-CONTROLLED ZONE 
Khmer Headquarters Visited 

Milan PANORAMA in Italian 17 Mar 80 pr 27-92 

/Article by Chiara Sottocorona: "To the Last Khmer" / 


[Text/ In a land depopulated by carnage and scarcities, 
the Kampuchea communists have hurled a challenge to 

the death against the Vietnamese communists. In the 
past, they have been victorious in the struggle against 
the neutralists and the pro-Americans. But this time? 
PANORAMA has met with them in the desert. 


Ten huts made of wood and bamboo, perfectly camouflaged in the forest. 
Sentinels in green coveralls positioned among the foliage. A radio station 
under a canopy. And for tens of kilometers around, dense vegetation inter- 
rupted only by patches of scorched earth and pierced by narrow, winding 
trails strewn with traps and flanked by mined terrain. 


The Vietnamese divisions are not very far away. Traces of recent battles 
are Still visible over the terrain. But the echos of current fighting do 
not reach us here at the general headquarters of the Khmer reds, invisible 
and quiet, in a secret zone of northeastern Kampuchea. This is the realm 
of the "men of the enigmatic smile," as they were described by the French 
missionary Francois Ponchaud, who lived for 10 years in the former Cam- 
bodia. Its leaders are a tight-knit group that has been together for 35 
years. They met as students in the Sisowath High School in Phnom Penh, 
contined their studies together at the University of Paris, returned to 
Cambodia, then went underground in the 1960's. Together, they fought 
against Sihanouk, against Lon Nol, and against the Americans. Architects 
of the most radical of the country's revolutions from 1975 to 1979, they 
are now determined to carry through to completion an equally radical 
ideological and strategic transformation. Their new watchword is "Forget 
the Past." Their former precept, "Rely only on our own forces," no longer 
holds. To. fight today's enemy, they are issuing appeals and are proposing 
alliances with their former enemies: Sihanouk, the followers of Lon Nol, 
and the Americans. 
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ln theie desperate search tor reinforcements, just 1 year Lollowing the 
Vietnamese invasion, the Miter cede are trying to convey 4 hew image to 
the Weatern world. To explain their new policy, they opened the border ot 
a gone under their control, from 27 to 29 Pebruary, to a emall group of 
Weetern jOurnhealisate PANORAMA wae able to get to the secret ganctum of 
the “democratic Kampuchea" government, meet with ite Prime Minister Khieu 
Samphan and five of ite ministerce, visit the villages, attend guerrillia 
training sessions, and take notes on the selfe-criticiama and plane of the 
Kampuchea leaders, 


"Poday, we are neither aiming toward revolution nor do we want to create a 
soecialiet society. Our task is to ensure the survival of the Khmers as a 
race and the itndependence of Kampuchea,” Khieu Samphan was the first to 


say. This i@ the cornerstone of the new policy laid out last season in 
iozene Of meetings held in the jungle (the cadres and Leaders are escorted 
by bodyguards when they travel and they maintain contact between one zone 


and other by means of a cadiocowmunications system) and validated by the 

\8 December government shakeup in which the former Pol Pot leader relin- 
guished the control of Lolicy and assumed military control. Underlying the 
new policy is the conviction on the part of the Khmer Leadership that they 
ire having to deal not merely with an army of occupation by with the more 
facereaching aime Of @ Superpower. <Khieu Samphan never tires of repeating, 
“nie Vietnamese war 1.6 one Of extermination. The Soviet Union and its 
puppet, Vietnam, want to invade this entire region. They are seeking to 
destroy Kampuchea with the aim of eventually possessing the entire Malaccan 
peningula, ineluding the straits and its islands. It is clear that if 
Vietnam conquers Indochina, Indochina will belong to the USSR: It is 
against thia global strategy that all forces must be mobilized." 


According to the Khmers, there are today in the Kompong Cham district, 
toward the coastal belt, 92 Russian technicians and advisers. And during 
the ficet 3 months of the invasion,behind the first line of young South 

Letnamese soldiers, there were Russian and Cuban combatants: "We killed 
about 100 of them,” they assured us. 


\-cusing the Soviet and Vietnamese forces of a “genocide” policy, the 
r6 cite facts and figures, according to which, says Khieu Samphan, 
2=-2.5 million Khmers have been killed by disease, mines, combat, and above 
iil tamine. “The Vietnamese have destroyed our rice reserves," asserts 
‘de ratic Kampuchea's" Minister of the Economy and Finance Thiounn Thoum. 
‘There are now just 100 families, on 4 hectares of land, now producing it," 
says. Fisherman must trade 10 kilos of fish for 1 kilo of rice. And 
in the interior zones under control of the Vietnamese, 1 ounce of gold buys 
30 cups of rice, Smaller than Little condensed milk cans. 


Next to famine, the Latest threat to the Khmers is the use very recently of 
chemical weapons against them: powders in their water and poison gas bom- 
acdmentse that cause convulsions and hemorrhages, followed by death within 








« days. Since 26 January of this year, the Pailin zone is reported to have 
been hit daily with this type of bomb, which has been used in other north- 
ecn and central parte of the country as well. No one knows today how many 
Knmere are still alive. Of a population that 4 years ago totaled over 7 
million people, hardly 1 million are believed to have survived. The 
Leadecs of the “democratic Kampuchea" government do not even know how many 
persons are actually living in the zones they control. But the fact is 
that they themselves have also contributed to the destruction of their peo- 
ple, with the yoke they imposed during their 4-year cule: mass deporta- 
tions, torced labor, iron discipline, and certain death on suspicion alone, 


"We have committed political errors based on too much haste and too little 
experience in the governing of a country," Vice Prime Minister for Foreign 
Affaire Leng Sari now admits. “But the past is for the historians. Our 
children will write it. Now, it is the present that counts." 


But in “democratic Kampuchea" at this moment, life is entirely dominated by 
the war. A large village visited by PANORAMA is equipped with trenches and 
defended day and night by its local militia. Inhabited by the families of 
the fighters, it consists of dozens of huts, a school for 36 children, and 
a small hospital with about 30 beds. The women are organized in three 
groups: one for the production of legumes and vegetables, one for care of 
the children, and one for aid to the wounded and the sick. They get up at 
5 am, work till 11 am, and resume work in the afternoon from 1:30 pm to 

4 om. They eat just two meals a day, consisting of a soup with a little 
rice when it iS available. At the first sign of dusk, they return to their 
huts, because there is no illumination. The men are all out fighting, in- 
cluding even the youngsters of 16-17 years of age. They ar. part of the 
2nd Division, in the northern zone, commanded by Em Soeurn, a 32-year old 
officer, who is married and has five children, and who had previously 
fought against Lon Nol. They are divided into 600 small units of 12-15 men 
each, and, during the last few months, hundreds of them have been killed in 
their mountain strongholds and in their scattered positions along the 
border with Thailand. 


wing to their superior knowledge of the terrain (see interview that fol- 
Lows), the red Khmer guerrillas are nevertheless able to put up a strenuous 
resistance against the enemy. According to Kampuchea's official figures, 
110,000 Vietnamese have been eliminated during the past year of fighting, 
whereas Radio Hanoi announced a tew days ago that 29,000 red Khmers had 

| Killed by pro-Vietnamese forces during the 1979 fighting. How- 
ever, the Leaders of the tiny Khmer state, with its precarious and un- 
defined borders, know they can only maintain defensive positions. They are 
putting their last hopes of being able to continue the war in political 
ilinements. Their objective is to form a vast coalition to rid Kampuchea 
of all the Vietnamese forces of occupation: a "patriotic and democratic 
front of total national unity" that would include Sihanouk, Son Sann, lead- 
er of the “"Serei" [reference unclear ] Khmers, and even Heng Samrin, the 
current president in Phnom Penh. 
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"Our people must be able to choose for themselves, through tree elections 
and secret ballot, under United Nations Bupervision,” Said Khieu Samphan to 
PANORAMA, “but for this to be possible, it must have the backing of all 
the Western nations. And above all, that of the United States, which can 


play 4 major ro.e." 


Cooperation with the West, according to the red Kher leader, must then 
continue into the future, to assure and maintain the independence and neu- 
trality of the nation. 


[ft is, novever, a very remote future. Meanwhile, in the jungle, the 
apocalypse continues. Kampuchean territory is remaining empty. A swarm of 
human beings reduced to the state of living larvae camp astride the bor- 
dec. Hundceds of thousands of them. And a few kilometers away, more than 
300,000 refugees concentrated in Thai camps bear the starkest of witness to 
the horrors of today and of yesterday. 
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Li ft the red Khmere in Kampuchea, [eng Sari, former 
ur a Po nad now vice prime minister of Khieu Samphan's governm 


jcanted PANORAMA an interview on the guerrilla war situation. 
| Question | What weapons are you using? 


| Answer | We are fighting in three ways: with modern weapons, with tradi- 
“1.0nal ones which we ourselves make, and with those captured from the 
t nemy . 


{ Question ] Do you also have heavy weapons? 

_ Answer | Normally, we use rifles. We had a good supply of these prior to 
he invasion. But we are also equipped with 60 mm and 82 mm mortars, 

OK 75 rvrapid-firing Light cannon and 75 mm cannon. 


“ ’ 
Question} How e you organized? 


Answer | in 19/9 we had a regular army. Then, under the Vietnamese 
.ttacks, we suffered many losses. We therefore had to form a guerrilla 
army of 50,000 men divided into small units. In addition, to defend the 
viliages, there is an organization of local forces, consisting of some 
5,000 to 8,000 men. 


stion | [$ it true that you also use underground tunnels? 


Answer ] Yes. We have some in hilly terrain. But most of all, we make 
ise of hideouts and supply depots dug into the mountains. 
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[Question | bo you aleo use the refugee camps a8 Support bases? 
[Anewer | The "democratic Kampuchea" government has no camps. 


| Questio | Bul are you in contact with the Thai camps closest to the 
border? 


[ Anewer | We have some Links with them. 
[Question | What do you know about Vietnamese deser tions? 


[ Anawer | They are increasingly numerous. Almost 1,000 between the begin- 
ning of January and the the end of February. Many deserters have taken 
celuge in Thailand, Others mainly those who were in the northeast, have 
tried to reenter cwoeir Own Country. 


[ Question ] Which was the last major battle? 


[ Answer | There have been intensive combat actions since 30 January north 
of Poipet and in the province of Phnom Chat. From 6 to 15 February, the 
Vietnamese committed three regiments. We attacked first their rear and 
then their flank. In / days, we Lost 46 men, but we succeeded in elim- 
inating more than 600 of theirs. 


[Question ] Are the Chinese helping you? 


[Answer | We have very good relations with them. In fact, they are becom- 

ing better and better. They are very actively supporting our cause diplo- 

matically. As regards military aid, however, there are considerable diffi- 
culties involved in the transport of weapons. 


[Question | Is the patriotic and democratic front of which you speak still 
Only a proposed one or is it already a reality? 


[ Answer | The front exists. There is as yet, however, no representative 
leadership. Militarily, though, some of the independent guerrilla units 
(the Serei Khmers) are already cooperating with us. 


[Question] Do you have ties with any other resistance groups? 


[Answer | As of now, we have indirect contacts with the Kampuchea National 
Liberation Movement. 


[ Question ] Does Prince Sihanouk have any guerrilla forces? 


an 
| 


LAnswer | That is precisely what he is lac’ing here. Kong Sileah is to 
some extent loyal to him. Other groups, however, do not care very much 
for him. 
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[ Question | But you have tried to reestablish contact with him... 

[Answer] In August 1979, we sent him a letter proposing that he become the 
president of the Council of State and that he head the organization of the 
front. We received no reply from him. And he has issued statements 
against us to the press. 


[ Question | Are you thinking of making any further overtures? 


[ Answer | If he wishes to meet with us, he is free to do so at any time and 
any place. We are Stiiu awaiting his reply. 
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NEPAL 


BRIEFS 


ASSISTANT MINISTER RESIGNS--The king, in accordance with the consti- 
tution of Nepal, accepted the resignation of Assistant Education 
Minister Mrs Kalpana Bista for reasons of health. The resignation 
was earlier tendered to Prime Minister Thapa. [Katmandu External 
Service in English 1450 GMT 21 Mar 80 BK} 


ENVOY TO FRANCE--Royal Nepal Ambassador to France Krishna Faj Aryal 
presented his credentials to the president of France on 4 April. 
{BKO71355 Katmandu External Service in English 1450 GMT (74) Apr 80 BK] 


NEW FRG AMBASSADOR--Ambassador of the Federal Republic of Germany to 
Nepal Dr Hans-Henning Wolter presented his credentials to the king in 


Katmandu on 4 April. [BKO71355 Katmandu External Service in English 
1450 GMT 4 Apr 80 BK] 
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PAKISTAN 


"MUSLIM" COMMENTS ON U.S. HOSTAGE LSSUE 
Islamabad THE MUSLIM in English 6 Apr 80 p 4 
[Editorial: “Hostages Issue: Let U.S. Play Fair" ] 


[Text | THE tranian President Mr. Abolhassan Bani-Sadr, is reported 
to have said in an interview with a U.S. television newsman on 
Thursday that he had received yet another letter from Pre 
sident Carter which had cleared the way for Iran's Revolu- 
tionary Council to take control of the American hostages held 
in Teheran since November 4. |f Ayatollah Khomeini accords 
his approval, the detenus could be transferred from the Emb- 
assy building to the protective custody of the Iranian govern 
ment. It is said that the militant students, who have held the 
hostages in their charge for the past five months, are no 
longer opposed to their transfer. This arrangement is ob 
viously being worked out in the light of Mr. Carter’s assurance 

which he is said to have extended in his second message to 
Bani-Sadr — that Washington would abandon the idea of 
sanctions against Iran if his government were to take charge 
of the American diplomats languishing. in the Chancery. 


if this lingering issue has so far defied a solution, it has 
largely been due to the inept handling of the crisis by the 
American Administration, Whenever a ray of hope, howsoever 
faint, had appeared, the pitch was queered by Mr. Carter 
himself who has throughout this period been blowing hot and 
cold, alternately trading threats and adopting a conciliatory 
tone with almost monotonous regularity. The whole techni 
que, however, had been devious. While intimidation was loud 
and given wide publicity, approaches in a low key were sought 
to be made as covert as possible. American communications with 
lranian leaders, contrived through Swiss diplomatic channels, 
were brazenly denied by White House officials only to be 
belatedly confirmed by Mr. Jody Powell after these had been 
widely publicised in tran. It was the compulsive false pride, 
characteristic of super Powers, which had initially made 
Washington recoil at the exposure. But as Mr. Bani-Sadr 
rightly pointed out, Mr. Carter had not quite understood the 
spirit of the Iranian revolution which believes in placing all 
its cards on the table for the nation to see. If the U.S. had only 
played fair with tran, the hostages would long have been back 
home with their tormented families. 





{ Si): 








Teheran's demand was simple and straightforward: It 
wanted the deposed Shah to be sent back to Iran to face 
trial for all his crimes dgainst the nation and his wealth, tucked 
away in the U.S., returned to its rightful owners, Had this beer 
done, the Iranians may even have weived their other demand 
that America should openly acknowledge its own compli: 
city in his crimes. But Washington had vainly believed that 
a menacing posture of Qellicosity would succeed in bringing 
the Iranians down on thew knees, But the Iranian leaders have 
refused to be overawed by its clumsy sabre-rattling, The only 
course open for the U.S. now is to abandon its gunboat dip- 
lomacy and accept defeat in the war of nerves it has chosen 
to wage. If the Americans want their hostages back, they will 
have to convince their leaders thai, discretion is the better 
part of valour and prevail upon them to accept the stark 


realities 
‘ 
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PAKISTAN 


'MAIL' SEES LESSON FOR MUSLIM UNITY IN HOSTAGE SITUATION 
Peshawar KHYBER MAIL in English 6 Apr 80 p 3 
(Editorial: "American Hostages" ] 


[Text] The matter of the American hostages in Iran had for some time 

been underplayed in the international news media, because of the hurly- 
burly of diplomatic activity let loose by Soviet aggression in Afghanis- 
tan. Some sources, however, held that the sudden outburst of American 
love for the Afghan was a measure of anxiety that the United States felt 
on the question of the hostages. It was actually a bid to acquire on the 
one hand bases from which an assault could be delivered on Tehran without 
any danger of involvement in an outright war, or to threaten in the best 
traditions of the gunboat diplomacy for which the Gulf area had particu- 
larly been notorious and on the other to cause such an alarm in Iran of 
Soviet aggressive intention in the region, that Imam Khomeyni's regime 
should sue for better relation with Washington and let go the hostages 
without much ado. Unfortunately on either count the American effort seems 
to have backfired. Imam Khomeyni's support to the s'udents holding the 
hostages was in fact a strong measure to let the Super Powers realize that 
they should keep their hands off the Islamic lands. The strategy would 
not have meant one jot if Tehran had surrendered or even retracted a step 
back. As it is, it is now a proved fact that the Imam is not only made of 
sterner stuff than what was believed in Washington or Moscow for the matter 
of that, but he also cannot be taken in by dramatics. For, when Mr Brezh- 
nev tried to offer substantial support to Iran, the Ayatollah sternly re- 
buked him. What he meant openly was that the devil or the deep sea may go 
to hell and [ran did not want to be in the middle. 


Baulked at his efforts to cow down Iran, President Jimmy Carter has now 

on other steps to have his men back. In this context now a curious se- 
quence of events is unfolding. Mr Carter is said to have sent a letter 

to Imam Khomeyni as well as President Bani-Sadr, in which he is supposed 
to have accepted responsibility for what happened in that country under a 
stooge Shahinshah. Obviously, Mr President did so to sneak in his confes- 
sion, get the hostages back and call it a day, for the appreciation of the 
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impatient American electorate, Things, however, went wrong. The new Ilran 
President, Bani-Sadr, sald they in Iran did not want to do anything on the 
hush=hush, as public opinion had to be consulted, and promptly released 
the Carter letter to the press. As usual in such cases, the White House 
spokesman denied all knowledge of the letter. In effect he said what had 
been published on release by President Bani-Sadr was a concoction. This 
could have passed as gospel, if it had not been for Berne to come out with 
the revelation that the Swiss Embassy in Iran had been the instrument to 
actually pass on such a letter. Not only that but yet another letter has 
since gone from Washington to Tehran, also through the Swiss Embassy. 


The cat is very much out of the bag. There is more to it than appears on 
the surface as things stand now. The letter would not mean much, in the 
first instance, unless its contents were shown to the world and American 
confession put out for all to see. For, it was that which the Iranians 
wanted, though Washington was not out to oblige wholly. A safety clause 
was inserted, which said that a Commission was to be put together to inves- 
tigate the extent of American involvement. The baby is actually to be 
passed on to some officials, some heads to roll in the long run, and the 
hostages brought back to show a touchy public before it begins to cast 

its votes. We have yet to wait and see what is to happen now that the 
whole atfair stands revealed to public gaze. Six months have passed and 
thee hostages are still being held without any change in the stance of the 
Iranians. American failure at being unable to do anything is being put 

on the debit side against President Carter, and as the elections approach, 
he is squirming in his great seat at the White House. Never was the 

‘great white father" so helpless as now, to have been baulked again and 
again by a state as puny as Iran, certainly as compared to the Super Power. 
Herein we detect a great lesson for the Muslim world: a lesson of strength 
in unity, as never was the Muslim world so united as now, in spite of 
Eyypt, an isolated example. If the united Muslim stand persists without 
any disruption from outside, it is certain that the Afghan tangle would 
also resolve itself, given time. 














PAKISTAN 


BBC CRITICIZED BY BALUCHI LEADER FOR SIDING WITH PAKISTAN'S ENEMIES 
Quetta JANG in Urdu 23 Feb 80 p 5 


[Text] Karachi, 22 February--Mir Abdul Baqi Baluch said in a statement 

here that ever since the establishment of Pakistan and through successive 
Pakistani administrations, the BBC had in various ways said things against 
the national interests of Pakistan and repeatedly told lies. The latest 
instance of this, he said, was the interview of Indian journalist Kuldip 
Nayyar with regard to the President of Pakistan. The government of Pakistan 
had officially refuted the contents of this interview in the press. 


According to Abdul Baqi, Kuldip Nayyar was the same person who, during the 
1965 India-Pakistan war, started the ridiculous rumor that the Indian air- 
force had bombarded the Tan Hatti briige and destroyed the airport at Lalu 
Khet. Along with this, he said, the BBC spread all over the world the false 
rumor of Indian occupation of Lahore. Abdul Baqi said that Kuldip Nayyar 
had always been spreading false propaganda against the Pakistan army. His 
absurd statement against President Zia-ul-Haq, therefore, held no validity. 
However, said Abdul Baqi, what is amazing is that the BBC not only 
fabricated anti-Pakistan news, but somehow also got hold of people who, in 
its commentaries, could be manipulated into saying things which the BBC 
wanted them to say. 


Abdul Baqi stated that on the basis of his personal experience, he had 
reached the conclusion that the BBC was by no means an impartial news 
agency. He said that while he was visiting Britain last year, he had a 
meeting at the urging of some friends, with the British official in charge 
of the Urdu Service of the BBC. During this meeting which lasted an hour 
and a helf, the matter of Baluchistan and the current political situation 
in Pakistan were both discussed. Abdul Baqi said that he presented 
irrefutable facts and figures and tried to exvlain to the British official 
that the policy line adopted by the BBC was not only contrary to facts, but 
also went against the interests of Western Europe, including Britain, 
because it pointed a way for Russia to gain access to the warm waters off 
the coast of Makran. 


Abdul Baqi said that in this meeting, the BBC official insistently and 
repeatedly asked him questions which might elicit an anti-Pakistan comment 
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or remark which the official could use in the broadcasts as he pleased. 
"It was simply unthinkable for me," Abdul Baqi said, "that just for the 
sake of having my interview broadcast over the BBC, I should forget the 
best interests of my country." The official, Abdul Baqi added, "was quite 
annoyed with my arguments and the facts and figures I presented, and he 
politely put an end to our meeting." Abdul Baqi said chat in spite of his 
six-month stay in Britain, the BBC did not interview him. [On the other 
hand], if the BBC gets hold of even a lay person from Pakistan, or better 
still from Baluchistan, and if that person can make even a stray remark 
regarding Baluchistan's separation from Pakistan, the BBC feels proud to 
interview him and air his views with great fanfare. 


Abdul Baqi said that on account of his personal experience, he had 
criticized the one-sided attitude of the BBC in his speeches in Conway Hall 
in London and at the School of Oriental and African Studies of the 
University of London, as well as in discussions at many gatherings of 
Pakistani and English friends. However, Abdul Baqi said, what is 
imperatively needed in this regard is that Pakistani communication agencies 
and channels, both private and official, should quit relying on mere refuta- 
tions and take strong measures. They should, in the light of the BBC's 
past record, make it very clear to the people that this agency was a liar 
and took sides with Pakistan's enemies. This way, the people of Pakistan 
may get the real picture of the BBC's pretense of impartiality and the 
falsehood of its position, and would no longer pay any attention to its 
anti-Pakistan news and commentaries. 


Abdul Baqi further stated that the BBC's Urdu Service received in Pakistan 
was not broadcast to England, the BBC's purpose being to keep Pakistanis 
living in Britain from getting agitated over these broadcasts. This means 
that the broadcasts were only a tool in the hands of Britain to mislead the 
Pakistani people. If the Pakistani public came to know the truth about the 
BBC, its usefulness for Britain would come to an end, and the whole issue of 
false propaganda would settle itself without silly exchanges of refutations. 
Abdul Baqi said that he was appealing, therefore, to the government of 
Pakistan and all the journalists of the country to research and gather 
together all the false statements made by the BBC. To make these BBC 
broadcasts ineffective among the masses, they should then be publicized in 
articles and commentaries throughout the country, so that the misplaced 
trust in the BBC may be put to an end. This, Abdul Baqi said, would be a 
great service to the simple-minded people of Pakistan. A systematic effort 
of this sort would bring the BBC to its senses and its misleading broad- 
casts would in the future fail to have any effect on public opinion in 
Pakistan. 





PAKISTAN 


GOVERNMENT ANNOUNCES LAND FOR LANDLESS IN PUNJAB 


Islamabad THE MUSLIM in English 3 Apr 80 p 8 


[Text | 


CSO: 


4 2 20 


JHANG, April 2: Sawar Khan, 
the Punjab Governor, announ- 
ced here today that. the 
provincial government would 
grant 12 and a half acres of 
State land to landless tenants 
to bring all the available land 
under cultivation in the pro- 
vince. 


This information was given 
by Gen. Sawar while speaking at 
the inaugural function of annual 
Horse and Cattle Show here today. 

Another scheme to grant 12 and 
a half acres of State land on long 
lease to cultivators of Jhang Dis 
trict on rearing at least four 
Sahiwal cows was under consider- 
ation of the government, he added. 

The Governor said the govern- 
ment is keen to activate the local 
bodies so that ay of local 
unportance could completed 
accordi to the felt needs of 
the people after proper planning. 

He said he was happy to note 
that the Jhang District Council 
would implement development pro- 
jects at a cost of one crore rupees 
during the current financial year. 

The Governor advised the Coun- 
cillors to motivate the people to 
implement small projects like cons 
truction of schools, dispensaries 
and mosques on self-help basis. 

He said the provincial govern- 
ment had decided to hold a meeting 
of the Provincial Council of Local 
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Bodies in Lahore on April 12. 

Responding to a demand, the 
Governor announced a special grant 
of five lakh rupees for provision of 
furniture and sports goods to 
schools in the district. He said 
funds would be provided in the 
Annual Development Programme 
1980-81 for opening of 80 new pri- 
mary schools, upgrading three 
primary schools to middl@ level 
= three middle schools td high 
evel. 

The government, he said, had 
decided to set up a Land Utilé- 
sation Authority to mobilise all the 
available resources under an integ- 
rated programme to develop and 
fully utilise all the available waste 
lands for cultivation. ' 

He said the Federal Govern- 
ment was working on a ¢om- 
prehensive plan to fight the twin 
menace of water-l and “sali 
nity effectively under a phased 
programme. 


The Governor further indicated 
tM&t the procurement price of 
agricultural commodities like rice 
and cotton would be amnounced 
on April 15 and the proeurement 
price of wheat would also be re 
vised. However, the subsidy on 
pesticides and fertilizers would 
continue, he edded. 

The Governor announced a mat- 
ching grant of Rs.10,000 for the 
Jhang Bar Council and a financial 
grant of Rs.5,000 for Haji Rehmat 
Ullah, a retired headmaster.— APP. 





PAKISTAN 


BRIEFS 


SAUDI AID TO PAKISTAN--The Kingdom of Saudi Arabia will share in the 
construction of Pakistan's most modern port "Fas," which is being built 
in East Karachi. A five man delegation of the Saudi Development Fund, 
led by Professor Jamil Amin director of the Evaluation Section, arrived 
to hold 10 days of talks with Pakistani officials about this project. 
The new port will be built in two stages, the first of which will be 
completed in 1982. After the port's completion, it will be able to 
handle 14 million tons of goods yearly, and it will be able to acco- 
modate ships of up to 75 thousand tons. The foundations of five wharfs 
have been completed in accordance with the plan for the first stage of 
construction, The new port will include a special wharf for the loading 
of iron and coal. It has already been linked with steel factories by 
means of a system of transport beltways which can carry 1200 tons of 
goods per hour. The new port will serve to stimulate the Pakistani 
economy and facilitate shipping operations. [Text] [Mecca AKHBAR AL- 
"ALAM AL-ISLAMI in Arabic 25 Feb 80 p 2] 9587 


COOPERATION PROTOCOL WITH SFRY--Pakistan and Yugoslavia have signed in 
Islamabad 9 April a protocol for economic, technical, financial and 
agricultural cooperation in the private as well as public sectors. 

The fields include the manufacture of cement and of tractors, moderni- 
zation of chemical industries, manufacture of agricultural implements, 
prefabricated houses and collaboration in (?hydel) and thermal genera- 
tion, g id stations and transmission lines. Yugoslavia has offered 
research facilities in advance technology. The protocol was signed 
after completion of the second session of the joint governmental com- 
mission of the two countries. [BK10123l1 Karachi Domestic Service in 
English 1700 GMT 9 Apr 80 BK] 


CSO: 4220 
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SRI LANKA 


BRIEFS 


BRITISH AlD=-British aid for the Victoria dam, tunnel and power station, 
which amounts to 3,500 million rupees, is the biggest project aid to any 
country. This was stated by the British minister for overseas develop- 
ment in Colombo on 26 March. The aid program to Sri Lanka for the year 
1980 is 14 million pounds sterling. The aid program for 1981 has not 
yet been finally declared but is estimated at over 25 million pounds 
sterling. [Colombo International Service in English 1045 GMT 27 Mar 80 
BK | 


CANADIAN LOAN--An agreewent, under which Canada will provide an interest- 
free loan of 76 million Canadian dollars, was signed in Colombo on 

27 March. The money will be utilized for construction of a reservoir 

in Sri Lanka. The total contribution of Canada to the Mahaveli pro- 

gram is now 83 million Canadian dollars. [Colombo International Service 
in English 1045 GMT 28 Mar 80 BK) 


NEW ENVOY TO UNITED NATIONS--Mr G.V.P. Samarsinghe, secretary to the 
cabinet, is to be appointed to fill the post of permanent representa- 
tive of Sri Lanka to the United Nations temporarily, official sources 
said. Mr Samarasinghe [as received] fills the post rendered vacant by 
the resignation of Mr B.J. Fernando on 25 April. [Colombo CEYLON DAILY 
NEWS in English 27 Mar 80 p 1 BK} 


[EA PRODUCTION--Sri Lanka's tea production in 1979 went up to 260.4 


million kilograms, an increase of about 7.5 million kilograms over 
1978. [Colombo International Service in English 1045 GMT 9 Apr 80 BK] 


CSO: 6220 
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TALWAN 


BRLEFS 


COAL PURCHASE PLANS--In order to cut down oil consumption for power generation, 
Taiwan Power Company has planned to purchase coal from West Germany and Poland. 
At present the company purchases some 3 million dun of foreign coal annually, 
but the coal purchase is expected to reach 6 million dun by 1984 and increase 
to 15 million dun by 1989. Currently only 11 percent of the company's elec- 
tricity is generated by coal but will be increased to 50 percent in the fu- 
ture. [Taipei CHUNGYANG JIHPAO in Chinese 2 Apr 80 p 2] 


ECONOMIC GROWTH FORECAST--Taipei, 11 Apr--The Republic of China's economic 
growth in fiscal 1981, which begins July 1 this year, is expected to reach 
8.04 percent in real terms, higher than the adjusted growth rate of 6.5 
percent for fiscal 1980, Chung Shih-yi, chief of the directorate general of 
budget, accounting and statistics, said Friday. Reporting at a meeting of 
the legislative Yuan, Chung predicted that the nation's economy will improve 
in fiscal 1981 with the inflation rate estimated at 8.2 percent, indicating 
a slowdown from the 12.86 percent estimated for,fiscal 1980. Total supply 
and total demand in the new fiscal year will both increase 19.83 percent, 
down from 23.5 percent for fiscal 1980, mainly because of the relatively 
stable prices. The per capita income in fiscal 1981 is projected at 


U.S.$1,151, up 14.83 percent from fiscal 1980. [Text] [Taipei CNA in English 
1418 GMT 11 Apr 80 OW] 


CSO: 4220 
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JAPAN REPORT 

KOREAN AFFALRS REPORT 
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MOUTH AND EAST ASLA REPORT 
VIETNAM REPORT 


WORLDWIDE SERIAL REPORTS 


WORLDWIDE REPORT: Environmental Quality 
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WORLDWLDF REPORT: Law of the Sea 

WORLDWLDE REPORT: Nuclear Development and Proliferation 
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